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SUBJECT: NIGERIA CONSIDERING CONCESSIONAL PETROLEUM SALES IN AERICA 

1. NIGERIAN EMBASSY HAS INQUIRED IE WE KNOW WHETHER MOROCCO, 
TUNISIA, EGYPT, OR UGANDA HAVE ACCESS TO CRUDE PETROLEUM AT 
CONCESSIONAL PRICES. HE EXPLAINED THAT INQUIRY WAS STIMULATED 
BY QUERY FROM LAGOS AND WAS PREPARATORY TO INITIATING NIGERIAN 
PROGRAM OP SALES OP CRUDE PETROLEUM AT BELOW MARKET RATES TO 
MOROCCO-, TUNISIA, EGYPT, UGANDA AND POSSIBLY OTHER APRICAN 
COUNTRIES. BEPORE UNDERTAKING SUCH A PROGRAM, NIGERIAN GOVERN- 
MENT WISHED TO ASSURE THAT RECIPIENTS' NEEDS NOT ALREADY BEING 
MET BY OTHER OIL SUPPLYING STATES AND THAT RECIPIENT WOULD NOT 
REEXPORT CRUDE OR REPINED PRODUCTS POR PROPIT. EMBOPF PROMISED 
TO INQUIRE INTO MATTER AND CONVEY RESULTS WHEN AVAILABLE. 

2. PYI: MOROCCO HAS BEEN TALKING (AND PRESUMABLY QUIETLY 
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FINANCING OF PHOSPHATE EXPORTS TO LDC'S. AT SAME TIME, GOM 
HAS EREQUENTLY HINTED THAT OIL COUNTRIES SHOULD CONSIDER 
SIMILAR ACTION FOR LDC'S SYMPATHETIC TO ARAB MIDDLE EAST 
OBJECTIVES AND WHO SERIOUSLY IMPACTED BY RISE IN PETROLEUM 
PRICES. IT HAS LONG BEEN RUMORED HERE THAT GOM 
HAS BEEN PRESSING OTHER ARAB GOVERNMENTS, 

PARTICULARLY IRAQ, EOR CONCESSIONS ON OIL PRICES, BUT TO 

BEST OE OUR KNOWLEDGE THESE EEFORTS HAVE NOT MET WITH SUCCESS. 

3. EMBASSY WOULD APPRECIATE INEORMATION EROM DEPARTMENT OR 
ADDRESSEE POSTS REGARDING EXISTING CONCESSIONAL PETROLEUM 
SALES OR EINANCING IN COUNTRIES MENTIONED IN PARA 1. 

NEUMANN 
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